VNY: Explanation for the qualified opinion of the auditor upon the audited Financial Statement 2019
On 30 Mar 2020, Vietnam Veterinary Products Joint Stock Company explained the qualified opinion of the auditor upon the audited Financial Statement 2019 as follows:
The qualified opinion of the auditor upon the audited Financial Statement 2019
The Company was recording 03 individual borrowings with the total values of VND 19,991,125,000 (equivalent to the payable interest by 31 Dec 2019 which was VND 2,005,858,000 at the Financial Statement 2019 of the Company), these borrowings risen from the individuals under the Company borrowed the assets to mortgaged and borrow capitals and during borrowing, the borrowers could not pay for their debts so the Bank implemented the foreclosure, therefore, there was no contract on borrowings between the Company and these individuals. The interest was being recorded according to the paid interest to the borrowing contracts with other individuals under the Company. With the collected documents, we did not have enough basis to define the above borrowings and the recorded interest
Explanation:
For the 03 borrowings qualified by the auditors, currently, the profiles included: (i) Credit contract with Vietnam Bank for Agriculture and Rural Development; (ii) Borrowing contract between the individuals having assets with the Company; (iii) General mandate term V on responding to the demand on capitals by mortgaging individual assets to the bank for increasing the borrowing limit at the bank
When the bank disclosed about recovering the mortgaged assets, the individuals who submitted the payments for the Company, borrowed with the borrowing limit same as at the bank to settle for the debts instead of the Company. Currently, these borrowings have been all transferred to the account of the Company so there still were the clear records, however, by now, there has no contract of the Company’s representative with the individuals
About the mobilized capitals, the auditing company had confirmed the actual incurred amounts in borrowing flow. However, due to changing the organization apparatus, the auditors, the auditing company has not collected fully the profiles of the lenders. Therefore, the auditors issued the qualified opinion. The Company will recover and collect fully the missing profiles
